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ARTICLE INFO ABSTRACT

This study aims to determine the impact of per capita spending and
rising inflation on poverty in the city of Pekanbaru. Secondary data for
the period 2012-2021 is from the Central Statistics Agency of
Pekanbaru City. The data analysis method used multiple linear
regression. The results of the descriptive research show that the average
number of poor people is 3.2010 people, per capita expenditure is
1.4339 and inflation is 0.53 percent. And the results of the study
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the dependent variable.

Article history:
Received: 5 June 2022
Revised: 15 June 2022
Accepted: 28 June 2022

capita, Inflation, and Poverty.

This work is licensed under a Creative Commons Attribution-NonCommercial 4.0 International License.

INTRODUCTION
The problem of poverty is a classic problem of income distribution growth. The fundamental issue in

poor countries is not only how to increase economic growth but also who makes the national cake
grow, a few people or many people. If growth is mainly contributed by the rich, then it is they who
benefit the most from growth, while poverty and income distribution worsen. However, if growth is
contributed by many people, the fruits of economic growth will be felt more evenly (Kuncoro, 2003;
Candrianto et al., 2022; Herman, 2021a, 2021b).

Poverty alleviation policies that are carried out often do not pay attention to the characteristics and
local context of the poor. For example, high economic growth is not followed by the provision of jobs
so that it is not able to overcome the problem of poverty. Limited employment opportunities are one of
the causes of someone becoming poor because the opportunity to earn income is getting smaller.
Poverty results in millions of children not being able to get a quality education, difficulties in
financing health care, lack of savings, lack of employment opportunities, lack of social security and
lack of access to public services. Poverty causes people to do anything for survival, even willing to
accept wages that are not commensurate with the cost of labor. So the poor are people who have an
average monthly per capita expenditure below the poverty line.
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In the city of Pekanbaru itself Poverty is still one of the main focuses of the government in economic
development goals, for that poverty reduction efforts are an absolute target to be achieved by the
provincial government and the city government. In the last year, especially the impact of the Covid-19
Pandemic which resulted in a decline in economic activity in Pekanbaru itself, namely economic
activity did not run compared to before the pandemic so that this had an impact on per capita
expenditure, namely both food and non-food and also price increases in each major market. in the city
of Pekanbaru so that in the short term it will have an impact on the level of poverty that will occur
(Iskamto, 2012, 2019).

Like the theory of the vicious circle of poverty, namely a series of forces that influence each
other, giving rise to a situation where a country, especially a developing country, has many problems
to achieve higher development. On a macro level, poverty arises because of the unequal pattern of
resource ownership which results in an unequal distribution of income. One of the factors causing
poverty is the level of income and education and health. Where in Pekanbaru the average wage is still
around Rp. 2.9 million and the education participation rate for SMP/MTs is around 72.74% while
SMA/MA is around 71.92%, meaning that the level of participation of the people of Pekanbaru City in
education is still low. So with a low level of education, the income earned will be low so that it will
have an impact on spending and the number of poor people. The following is a description of per
capita expenditure and the increase in inflation in Pekanbaru City over the last 10 years.

Table 1. Data on Per Capita Expenditure and Increase in Inflation in Pekanbaru City

No. Year Per capita Expenditure (Thousands of Rupiah) Inflation rise (%)
1 2012 13. 805 0,69
2 2013 13 .891 0,41
3 2014 14 .023 0,38
4 2015 14 .126 1,69
5 2016 14 225 0,27
6 2017 14 .547 0,48
7 2018 14 .778 0,27
8 2019 15 .206 -0,22
9 2020 14 433 -0,21
10 2021 14 .360 1,54

Source: BPS Pekanbaru City, 2022.

Based on table 1 above, it can be explained that the per capita expenditure of Pekanbaru city
residents from 2012 to 2019 always increased from 13,805 to 15,206, while in the last year it
continued to decline to 14,360. 2021 so that people in carrying out economic activities experience
difficulties, especially at the beginning of the first year because there are restrictions in all fields.
Likewise, price increases/inflation in 2019 and 2020 experienced a minus meaning because people's
purchasing power experienced a reduction. so that in the short term it will have an impact on the
number of poor people, namely before Covid-19 occurred, the number of poor people was only 28.60
(thousand)/person while the last year now, 2021, it increased to 32.73 (thousand)/person. Based on the
problems above, the researchers are interested in bringing up the research with the title: "Impact of Per
capita Expenditure and Inflation on Poverty in Pekanbaru City (Before and After the Covid-19
Pandemic)".

LITERATURE REVIEW
Per capita Expenditure
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According to the Indonesian Central Statistics Agency, per capita expenditure is the cost
incurred for the consumption of household members in a certain period. BPS: 2016).

Meanwhile, according to Muhammad Abdul Halim, defining expenditure per capita as a whole
for household members included in one household is by using the notion of household consumption
expenditure. (2012). The amount of income per capita can describe the welfare of a society. However,
accurate income data is difficult to obtain, so that in the Susenas activities this data is approached
through per capita expenditure (BPS, 2010). Per capita expenditure is the cost incurred for the
consumption of all household members for a month divided by the number of household members
adjusted for purchasing power parity.

Economic growth is best defined as the long-term expansion of the productive potential of the
economy. The trend of growth can be expanded by increasing capital investment spending as a share
of national income as well as measures of capital inputs and labor supply, labor force and
technological progress. Economic growth is an increase in Gross Domestic Product (GDP) per capita
or per capita income. According to the World Bank (2017) GDP Per Capita is gross domestic product
divided by the mid-year population (i.e. population as of July 1 for the same year). That means GDP
per person. It is an important indicator of economic performance and shows the average standard of
living and economic well-being of a country (Focus Economics, 2017).

According to (Fausi, 2011) per capita expenditure is usually formulated as follows: y=p/q
where :
y= per capita expenditure.
p= monthly household expenses.
g= number of household members).

Inflation

An increase in the price of goods and services in general where these goods and services are the
basic needs of the community or a decrease in the selling power of a country's currency (BPS).
Boediono (2008: 155) defines inflation as the tendency of prices to rise in general and continuously,
but an increase in the price of one or two goods cannot be called inflation, unless the increase is
widespread or results in an increase in most of the population. the prices of other goods.

Inflation is defined as a continuous increase in the general price of an economy. Meanwhile,
according to Rahardja and Manurung, inflation is a symptom of a general and continuous increase in
the price of goods. Inflation usually refers to consumer prices, but can also use other prices (wholesale
prices, wages, prices, assets and so on) )( Nurul Huda dkk,2009). The formula for calculating the
inflation rate is:

Inflation Rate (LI)= (IHK-IHK-t)/(IHK-t) x 100%.
where :

LI = Inflation Rate

IHK = Consumer price indeks

According to Sudarso in Edyson Susanto, 2017, according to him, inflation is divided into three
types, namely: 1) Pure Inflation, 2) Semi-Inflation, 3) Pseudo Inflation.

Poverty

Poverty according to the World Bank is defined as the inability of the population concerned to achieve
or meet a certain minimum standard of living (Imelia in Kamaluddin, 2012).

Poverty is the total population below the poverty line who resides in the regency area in Central Java
for more than 6 months or less than 6 months but intends to settle which is taken from the Central
Statistics Agency and presented in units of thousand people.

To measure poverty, BPS uses the concept of the ability to meet basic needs (basic needs approach).
With this approach, poverty is seen as an economic inability to meet basic food and non-food needs as
measured from the expenditure side.

Poverty has been defined and presented in many ways and as Chambers (2006) points out, there are as
many answers to the question 'what is poverty' as there are many people who answer it depending on
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who is asking them. More time poverty has developed a multi-dimensional approach. The most
common definition of poverty is based on income or consumption and defines poverty as a state of
lack of income or a minimum level of consumption sufficient to meet basic needs.

Conceptual Framework
The conceptual model framework is about how theory relates to various factors that have been
identified as important problems (Sugiyono, 2016). The description of the conceptual framework in
this study can be seen in Figure 1 below.

Figure 1. Conceptual Framework

Pengeluaran perkapita
X1) Kemiskinan

(Y)
Inflasi
(X2)
Hypothesis

1. Expenditure per capita has a significant negative effect on poverty.

2. Inflation has a significant effect on poverty.

3. Per capita expenditure and inflation have a significant effect on poverty.
Research Variable

1. Expenditure per capita/thousand and inflation/% (X).

2. Poverty/soul (Y).

METHODS

The scope of this research was conducted in Pekanbaru City in 2012-2021. This type of research is
descriptive and quantitative. Data collection techniques used secondary data during the period 2012-
2021, namely from the Central Bureau of Statistics of Pekanbaru City. Data analysis with multiple
linear regression, namely Number of Poor Population=a+b1Percapita
ExpenditureX1+b2InflationX2+e.

RESULTS AND DISCUSSION

1. Descriptive
Table 2. Description

Mean Std. Deviation N
Number Of Poor People After 3.2010E3 149.27008 10
Per Capita Expenditure After 1.4339E4 427.00903 10
Inflation After 0.5300 0.63910 10

Source: Research Results, 2022.

Based on table 2 above, it can be explained that the average number of poor people is 3.2010
people, per capita expenditure is 1.4339 and inflation is 0.53 percent.

2. Model Interpretation Before the Covid-19 Pandemic
Table 3. Multiple Linear Regression Before the Covid-19 Pandemic

Unstandardized Coefficients

Model B Std. Error

1 (Constant) 3452.401 773.566

72



4 .
N/J International Journal of Vol.2 No.1(2022)

Islamic Business and Management Review

Per Capita Expenditure Before -018 054
Inflation Before 107.038 37.891

a. Dependent Variable: Number Of Poor People Before

Based on table 3 above, the results of multiple linear regression before the covid-19 pandemic are
obtained, namely YBefore the covid-19 pandemic = 3452.401 — 0.018X1 +107.038X2. It can be
explained that if per capita expenditure and inflation remain/zero then the number of poor people is
3452.401 people. If per capita expenditure increases by one unit, the number of poor people will
decrease by 0.018 people and if inflation increases by one percent, the number of poor people will
increase by 107.038 people.

Table 4 T-test Before the Covid-19 Pandemic

Model T Sig.

1 (Constant) 4.463 011
Per Capita Expenditure Before -331 757
Inflation Before 2.825 .048

a. Dependent Variable: Number Of Poor People Before

Based on table 4 above, the results of the test before the covid-19 pandemic were obtained,
namely for the value of Sig. The per capita expenditure variable before the covid-19 pandemic was
obtained, which was 0.757, greater than 0.05, so this illustrates that per capita expenditure has no
effect on the number of poor people. While for the value of Sig. the inflation variable before the covid-
19 pandemic was obtained, which was 0.048, smaller than 0.05, so this illustrates that inflation affects
the number of poor people.

Table 5. F Test Before the Covid-19 Pandemic

Model Sum of Squares Df Mean Square F Sig.

1 Regression 18564.195 2 9282.098 4.545 .0932
Residual 8169.519 4 2042.380
Total 26733.714 6

a.  Predictors: (Constant), Inflation before, Per Capita Expenditure Before,
b. Dependent Variable: Number Of Poor People Before.

Based on table 5, the results of the F test before the covid-19 pandemic were obtained, the value
of Sig. 0.093, it can be explained that simultaneously the independent variables have no significant
effect on the dependent variable, this is because it has a value greater than 0.05.

Table 6 Coefficient of Determination Before the Covid-19 Pandemic

Model R R Square Adjusted R Square Std. Error of the Estimate

1 .833¢2 .694 542 45.19270

a.  Predictors: (Constant), Inflation before, Per Capita Expenditure Before,
b.  Dependent Variable: Number Of Poor People Before
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Based on table 6, the result of the coefficient of determination before the covid-19 pandemic is
0.542, namely that the contribution of the influence given by the independent variable to the
dependent variable is 54.2 percent while the rest is 55.8 percent.

3. Model Interpretation After the Covid-19 Pandemic

Table 7. T-test After the Covid-19 Pandemic

Unstandardized Coefficients
Model B Std. Error T Sig.
1 (Constant) 5576.744 1036.163 5.382 .001
Per Capita Expenditure After -.170 071 -2.384 .049
Inflation After 127.595 47.760 2.672 .032

a. Dependent Variable: Number Of Poor People After

Based on table 7 above, the results of the test after the covid-19 pandemic were obtained,
namely for the value of Sig. the per capita expenditure variable after the covid-19 pandemic was
obtained, which was 0.049, smaller than 0.05, this illustrates that per capita expenditure has a
significant effect on the number of poor people. While for the value of Sig. the inflation variable after
the covid-19 pandemic was obtained, which was 0.032, smaller than 0.05, then this illustrates that
inflation has a significant effect on the number of poor people.

Table 8. F Test After the Covid-19 Pandemic

Model Sum of Squares df Mean Square F Sig.

1 Regression 152057.722 2 76028.861 10.979 .0072
Residual 48476.278 7 6925.183
Total 200534.000 9

a. Predictors: (Constant), Inflation After, Per Capita Expenditure After,
b. Dependent Variable: Number Of Poor People After.

Based on table 8 above, the results of the F test after the covid-19 pandemic were obtained, the
value of Sig. 0.007, it can be explained that simultaneously the independent variables have a
significant effect on the dependent variable, this is because it has a value less than 0.05

Discussion I Before the covid-19 pandemic

a. The results showed that per capita expenditure before the COVID-19 pandemic had no effect on the
number of poor people, because the economic situation was still normal or there were no
restrictions on economic activity.

b. The results showed that inflation before the covid-19 pandemic affected the number of poor people,
this is because the increase in goods every month always fluctuates and is not proportional to the
increase in wages, so that the increase in inflation will have an impact on increasing the number of
poor people.

74



4 .
N/J International Journal of Vol.2 No.1(2022)

Islamic Business and Management Review

Discussion II After the covid-19 pandemic

a. The results showed that per capita expenditure after the covid-19 pandemic affected the number of
poor people, this was because the economic situation was not normal and there were restrictions on
economic activity both large and small scale and there was a reduction in employees and also social
assistance from the government was still not appropriate. target, so that per capita expenditure will
have an impact on increasing the number of poor people.

b. The results of the study showed that the increase in inflation after the covid-19 pandemic affected
the number of poor people, this has been since the covid-19 pandemic all activities including the
economy stopped, namely it was difficult for people to make buying and selling transactions in the
market and also many companies reduced the number of employees and government assistance
provided. only a few months received so that people will find it difficult to meet the needs of life so
that consumption will continue to increase which has an impact on rising prices.

CONCLUSION

Based on the results of the study, it can be concluded that the impact of the increase in per capita
expenditure and the increase in prices/inflation during the covid-19 pandemic resulted in an increase in
the number of poor people while before the covid-19 pandemic per capita expenditure had no effect on
the number of poor people. The government should pay attention to the social assistance provided so
that the community can stabilize their per capita expenditure and maintain price increases in the
community and also reopen employment opportunities.
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